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INDEPENDENT AUDITOR'S REPORT

To The Sharehotders of Aviyan lnvestment Group Of Nepat Ltd.

Opinion
We have audited the accompanying financiaI statements of Aviyan lnvestment Group of NepaI Ltd. which
comprise the Statement of Financiat Position as at 32nd Ashadh 2082 Quly 16,2025), the Statement of
lncome & Expenditure, the Statement of Changes in Reserves and Statement of Cash Ftows for the year
then ended, and notes to the financiaI statements, inctuding a summary of significant accounting poticies.

We do not express an opinion on the accompanying financiat statements of Aviyan lnvestment Group of
Nepat Ltd. Because of the significance of the matters described in the Basis for Disc[aimer of Opinion
section of our repoft, we have not been abte to obtain sufficient appropriate audit evidence to provide a

basis for an audit opinion on these financial statements prepared in accordance with Nepat Accounting
Standards (NASs)

Basis for Disctaimer of Opinion
We conducted our audit of the financiat statements in accordance with Nepat Auditing Standards (NSAs).
Our responsibitities under those standards are further described in the 'Auditor's Responsibitities for the
Audit of the Financiat Statements' section of our report. We are independent of the Firm in accordance with
the ICAN's Handbook of Code of Ethics for ProfessionatAccountants togetherwith the ethicaI requirements
that are retevant to our audit of the financial statements in Nepat, and we have futfitted our other ethicat
responsibitities in accordance with these requirements and the ICAN's Handbook of Code of Ethics for
ProfessionaI Accountants. The basis for disctaimer of opinion are presented betow:

1. FinanciaI statements have not been prepared as for Nepat financiat reporting standards (NFRSs).

Responsibitity of Management and Those Charged with Governance for Financiat Statements
Management is responsibte for the preparation and fair presentation of the financial statements in
accordance with NASs and for such internal control as management determines is necessary to enabte
the preparation of financiaI statements that are free from materiat misstatement, whether due to fraud or
error.

ln preparing the financial statements, management is responsibte for assessing the abitity of the firm to
continue as going concern, disctosing, as appticabte, matters retated to going concern, apptying accounting
poticies based on going concern, untess the management either intends to tiquidate the firm or to cease
operations, or has no reatistic atternative but to do so.

Those charged with governance are responsibte for overseeing the firm's financiat reporting process.

Auditor's Responsibitities for the Audit of Financiat Statements
Our objectives are to obtain reasonabte assurance about whether the financia[ statements as a whote are
free from materiaI misstatement, whether due to fraud or error, and to issue an auditor's report that inctudes
our opinion. Reasonable assurance is a high tevet of assurance but it is not a guarantee that an audit
conducted in accordance with NSAs witt atways detect a materiat misstatement when it exists.
Misstatements could arise from fraud or error and are considered materiat if, individuatty or in the
they coutd reasonab[y be expected to influence the economic decisions of user taken on the basis
financiaI statements.
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As a part of an audit in accordance with NSAs, we exercise professiona[ judgement and maintain
professionaI skepticism throughout the audit. We atso
o ldentify and assess the risks of material misstatement of the financiat statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a

material misstatement resutting from fraud is higher than for one resutting from error, as fraud may
involve cottusion, forgery, intentionatomissions, misrepresentations, orthe override of internatcontrot.

o Obtain an understanding of interna[ control retevant to the audit in order to design audit procedures,
but not for the purpose of expressing an opinion on the effectiveness of the firm's internal controt.

o Evatuate the appropriateness of accounting poticies used and the reasonabteness of accounting
estimates and retated disctosures made by the management.

o Conctude on the appropriateness of the management's use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists re[ated to events or

conditions that may cast significant doubt on the firm's abitity to continue as a going concern. If we
conctude that a materlatuncertainty exists, we are required to draw attention to the re[ated disctosures
in the financiaI statements in our auditor's report or if those disc[osures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of the audit repoft.
However, future events or conditions may cause the firm to cease to continue as a going concern.

o Evatuate the overall presentation, structure and content of the financial statements inctuding the
disctosures and whether the undertying transactions and events have been fairty presented in the
financiatstatement.

o Communicate with those charged with governance regarding, among other matters, the audit work
plan, scheduie and significant audit findings of the firm, including any significant deficiencies in internaI
controI system that we identify during our audit.

o Provide those charged with governance with a statement that we have complied with retevant ethica[
requirements regarding independence and to communicate with them att relationships and other
matters that may reasonabty be thought to bear on our independence, and where appticabte, retated
safeguards.

Repofts on other tegal. and regutatory requirements
Based on our examination and according to the explanations given to us, we are of the view that the activities
carried out are found to be within the objectives of company. To the best of our knowtedge, we fufther report
that company has comptied generatty with the provisions of appticabte taws.

For,

S. Burtakoti & Associates,
Chartered Accountants

Saroj
Ptace: Kathmandu, NepaL

Date: 1Oth Falgun, 2082

UDIN No: 25031 2CA01521 CJ cM B



Aviyan lnvestment Group of Nepal Limited
Kathmandu-09, Battisputali

Statement of Financial Position
As at end ofAshadh 32,2082 (July 16,2025)

Amount in NPR

As per our attached repofl of erren date

Ilaburanr'fhapa
Chariuran

Malreud ra Shrcstha
Dilcctor

n44{
=Gobardhan

Director
Kadl<a Kshetri

Saloj Ilurlal<oti,

Particulars Note Ashadh 32,2082 Ashadh 31, 2081

Non-C+rrrent Assets

Propelty, Plant & Equipnent
Intangible Assets

Investnrents

3.1

).2
4

117 ,653

I5,035,278

1s6,871

65.326.4t4
l'otal Non-Current Assets 75,152,931 65,483,285

eu'red4rqcls
Incon.rc -lax 

Assets

Investrlents

I nventories

Trade & other receivables

Cash and Cash Equivalent

13

6

5

7

3,691,014
1,062,688

466,020
951,897

I-otal Current Assets 4,753,702 1,417,917
l'otal Asscts 79,906,633 66.901.202
Iiquitv & Liabilities
Equity
Slrareliolder's Capital

Aclvance Fol Share Capital
Reselves & Surplus

8

9

66,239,600
9,852,000
1,601,006

66,239,600
1,905,000

(1,4t2,473)

Total Eouitv 77,692,606 66,732,127
Non-Cu rrent Liabilities
Loan & Borrowings
Liabilities for Employee Beneflt
Prov i si ons

10

il

Total Non-Current Liabilities (A)
Current Liabilities
[,oan & Borrowings
'l'rade & Other Payables

Inconre Tax t-iability
Enrplol,ee Benellts
Provisions

10

t2

ll

2,274,027 169,074

-l'otal Ctrrrent Liabilities ( B) 2,2t4.027 t69,074
l'otal l,iabilities 2.214.027 169,074
Total Equity and Liabilities 79.906,633 66,901,202
The acconrpanying notes form atr integral part of tlre tinancial statelnents.

S.Burlal<oti & Assooiatcs. Chartered
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Aviyan Investment Group of Nepal Limited
Kathmandu-09, Battisputali

Statement of Income
For the ended Ashadh 322A82, (July 16,2025)

Amount in NPR

As per our attached report of even datc

Chariman

*"nl$kn,
Director

Particulars Note Ashadh 32,2082 Ashadh 31,2081

Revenue From Operations

Less: Cost of Operations

14

16

2,032,717 1,319,902

Gross Profits 2,032,717 1,319,902

Other lncome
Expenses

Employee Cost

Depreciation expenses

Financial Expenses

Administrativc [:xpenses

15

t7
a
J

18

19

7,579

( 102.31 8)

(39,21 8)

(135,281)

444,906

(52,290)

(515,431)

Profit Before Tax 1.163,479 1,197,086

Income'l.ax llxpeuses 20

Net proft lbr the Year 1,163,479 1,197,096

The accompanying notes form an integral part o1'the financial statements.

Saroj Burlal<oti,FCA

S.Burlal<oti & Associates. Chartered Abcotr

(adl<a Kshetri /#
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iian'Kadl<a Kshetri



Aviyan Investment Group of Nepal I-imited
I(athnrandu-09, Battisputali

Cash Fkrt'Stateme nt
Iior thc cnded Ashadlt322082, (Ju11, 16,2025)

Amourrt in NPR

As pel oul attachecl lepolt ol'even date

1'ha pa

t- ,;nti;ri",
rjjf-\:,'

',,';l@
: 
. 

11 :_,.," rr .IWF'\^/
iVlahendra Shrcstha

Directur

)A,
Saroj Ilurlalioti ,FCA

Pa rticu Ia rs Ashadh 32,2082 Ashadh 3I,2081
A.Cash lilorv li'ronr Ope rating Activitics
Net Proht/( l,oss) alier Tax

Add: Depreciation Charges

Less:- Write Bacli

Add: Income 
-l'ax lrrpenses

Nct Clash Florv Befbre Clranges in \\'orliing Capital
(lnclease)/Declcasc in 'L'ade & Othcr Ileceivables
(lnclease.l/Decrcase i r r I rrvcrrtolies

Inclease /(Decrease) irr ]'rade & Othcl Payables

Increasc /lDccleirsu ) in Provisiorr

lnclease /(l)ecrcasc) in Other Liabilities
Cash gcneratcrl li'onr Operations
Intelest Paid on OD/l l{ Loan

Incomc Tax Paicl

1,163,479

39,21 8

I, I 97.086

52,290

1,202,697
(3.224,994',

2.044.c)53

7,249,376
604.07 6

6.356

22,656 1,859,809

Net Cash likxv lirom Opcrtrting Activitics 22,656 1,859,809

B.Cash Flon' From Investing Activities
Procecds Ironr Sales of PPII/[nvestments

lntcrcst/Dividend Receivecl

Purchase ol' lntaneible Assets

Prrrchase o[' I nvest nrcnl (9.708.864) ( 1.582.57 I )

Net (lash Flou lironr lnvcsting i\ctir,ities (9,708,864) ( r ,s82,s71 )

C. Cash Iilou' Fronr liirrancing ;\ctivitics
Proceecls Ilom Capitirl ln jer:tion

Capital Reselve I'r'om Saurntrnzrti upto Shrar,van 2080

lntclest/Dividend Paid

Repal'merrt o 1' Ilolttlr'r'in5:s

Bonus l-ax I)aid

7,947,000
r.850,000

Net (l:rsh Florr' Ii'ronr [iinancing ;\ctiyities 9,797,000

Net Increses/l)e crcasc in Clsh ct (lash Equivalents (;\f B1-(l) 1 I 0,791 277,238

Add: Openin-e Cash & & C-'ash IlclLrivalents 95 1.896 67 4.658

Closing (lash .Q Bank Ilalanacc r,062,688 951,896

The acconrparrling notcs lirlm au intcgral part o1'the financial statenrcirts.

cl1oxrffitt<a Kshetri

S Brrrlakotr & Assocrales. Chartered Account



Aviyan Investment Group of Nepal [,imited
I(athmandu-09, Battisputali

Statement of Changes in Equity
For the ended Ashadh 32 2082, (.Iuly 16,2025)

Amount in NPR

(t.4t2,,+73)Balance as at 01.04.208 I

Changes in Accounting Policies

1,163,479

7,947,000
Profit fbr the Year

lnjection of Capitals

Capital Withdrawals

The accompanl,irl. 11o1.t lbrrr au integral part of the finar.rcial statements.

Chariman

Mahendra Shrestha
Director

As per our attached report ofeven date

fi-,nzt;6Tq-
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C ohardtfa n-I( a d k a Ks Ir et ri

Plt rticu la rs Note
Sh a rch oldcr's

C:r nital
Retained
Ea rn i ngs

Other lLeserl'es Total

66.5 r,+,600 1,630,000 66,732,t_27

Restated ljalance as al 01.0J.208 I 66.5 I4.(r00 ( l.{ r 2.{73) 1.630.000 66,732,127

1,163,+79

7,947,000

r,850,000

Ilalance as at 31.03.2082 66.5 t -1,600 (2{8,994' I 1.427.000 77 "692.606



3.1

Aviyan Investrnent Group of Nepal Limited
Kathmandu-09, Battisputali

I.-or the cnded Ash:rdh 32 2082, (Julr, I6,2025)

Notes to the F'inancial St'atements
(AIl anrounts nre sta(c(l in NI'll, unloss othcrrvisc spccifically staterl)

Sccu ritv
flrcru is n() sceulit) ort I)l'l:.

I'roperty' l)lant liquipnrcnt under Construction
'fheres is tro l)ropet't1, Plant Equipntent undel Construction.

ZryrFqr
\.^

Balance trt Shalas,an 3l 2081

Depreciation ct I rnpairnrent [,osses

[]alancc at Shtlan,an I I 208 I

Deplecialion clrarged lbl the Year'

Acliustntenl tiuc to lnrltairnrcnt losscs

253.160

39.2 I8

Balance at Sharau,an 3 l 2081

Plant & Anrount in NPR

('os t
Ol'licc llquipment 'l'ota I

4l 0.63 r 4l 0.63 I

llalance at .\shadh 32 . 20{12 It0.6JI {r0.63l

201.470

52.290

llahnce al .\shrrtlh .12 . 2{)tl2 292.9'75 253.760

I 56.87 I

117.653

209"162

156.871



Aviyan Investment Group of Nepal Limited
Kathmand u-09, Battisputali

F-or the encled Ashadb 32 2082, (July 16,2025)

Notes to the F-inancial Statements
(All amounts are stated in NPR, unless otherwise specifically stated)

4 [nvestment

5 'I'rade & Other Receivable

Movernents on tlte gror-rp provision fbr iurpairment of tlade leceivables are as follows

Particulars Ashadh 32,2082 Ashadh 31, 2081

Aviyan Capital Mauagernent Pvt Ltd

Aviyan Hydropower Pvt. Ltd

I.alupate l{yclroporver L,i niited
I-and

Unlisted Shares of Aviyan Eco and Agt'o Resort Pvt. Ltd.

IME L,ife InsLrrance (lLI)
Multipulpose Finance (MPFI-)
I-{inialayan Reinsurance

NIFRA
Supe|madi tlydroelectricity (388500 I(IT'IA)
Portfolio rvith Nepal Life Capital Limited
Plornoter Share lnvestrnent ( Multiply Capital Mgrnt)
Muktinath Darshan [.td

'Ihree D Nepal Plivate Linrited

100,000.00

273,000.00
5,493,900

10,376,000

613,520
33 9,075.00

433,260

263,500

3 8,8s0,000
9,333,023

6,900,000
1,500,000

500.000

100,000

5,493,900
10,376.000

613,520
348,468
3 50,369

37,000,000
10,984,151

Total Investrtrent 75,035,278 65,326,414

Particulars Ashadh 32,2082 Ashadh 31,2081

Trade Receivables

Less: Provisor.r fbr iurpainnent of Trade Receivables

Tlade Receivables- Net

Other Advances
TDS Recievable

Advancc (Aviyan Porver Cornpany)

Advance Rent

Nepal Life Capital
TDS - Intelest Incorne

Capital Gain Tax

2,473,986
3 r0,s82

768,828
8.51

137,610.00

s. iss
21,941

:lg,gsl
1 -7t')

s1 ?55

Total trade & other receivables 3.69r .01 4 466,020

Less: Non*CLrrlent portiotr

Current I)ortions 3.691.014 466,020

Particulars Ashadh 32,2082 Ashadh 31, 2081

Balance at tlie beginning of the peLiod

Proviclecl During tlre Year

Receivable W/O during the year as [Jncollectible

UnLrsecl Arnounts Reversed

Balance at the end ofthe period

role\ nn'-;Efq



6 Inventories

7 Cash and Cash Equivalent

8 Shareholders's Capital

Particulars Ashadh 32,2082 Ashadh 31, 2081
Ra\,v Materials & Consumables
Wolk-in-Plogress
Firlshed Goods & goods for reslae

Total

Particulars Ashadh 32,2082 Ashadh 31, 2081
Cash in Hand

Cash Balance ( As certified by management)
Cctslt at Banlt
Prabhu Bank Lintited
Agliculture Development Banl< Limited
Siddhartha Bank Call
Sicidhartha Bank Ctulent
Fixed Deposit (Siddhartha Bank)
Prime Comnercial Bank Limited
Kumari Bank itd

33,05 8

7,917
361,7 55

50,000

7,668
602.290

ta,ltz
7,817

868,080

50,000

7,668

'f otal 1,062,688 951,897

Particulars Ashadh 32,2082 Ashadh 3l, 2081
Registered Cnpital
Oldinaly Share10000000 of 100 each

Issucd Capital
Ordinary S hare I 3 66000 o1' I 00 eaoh

Paid up Capital
Ordinary Share 66,2396 of 100 each

____1,0q0,009{00 I,000,000,000

13 6,600,000 I 36,600,000

66,239,600 66.239"600
Total 66,239,600 66,239,600

n<d

ffi



Reserves
The resei'ves to be iircluded within eqLrity are share premium, relained earnilgs and other reserves.

10 Loans & Borrowing

It Liabilities for Employee Benefits

Particulars Ashadh 32,2082 Ashadh 31, 2081
Balarrce at the beginning of the period
Plofit for the Year
Capital Reselve

Total

(1,906,373)

1,163,479

2,343,900

(3, r 03,45e)

1,197 ,086
493,900

I,601,006 (1,412,473)

Particulars Ashadh 32,2082 Ashadh 31, 2081
Non-Currcnt
I{ire Purchase Loan
IIit'e Pa'clta.se Loan
Unsecttretl Loan

Total (A)
Current
Suman Thapa

Hire Purchase Loan
Group Thlee Sixry Pvt.Ltd
Total (B)
Total loans & borrowings (A+B)

Particulars Ashadh 32,2082 Ashadh 31, 2081
Deltned Benetit Scheme
Defined Contirbution Scherne
Other Employee Bene{its payable

Total
Categorized as:
Due withil I Yeal or less

Drre aftel ntore than I Year
Total

WAAbA'



1,2 Trade & Other Payables

13 [ncomeTaxLiabilities/(Assets)

Particulars Ashadh 32,2082 Ashadh 31, 2081
Audit Fee Payable

Othet Payable

TDS on Audit Fee

TDS on Consultarrt

TDS on Service (Adveltisement)

Other TDS payable

TDS on Office Rent

Meeting Allowance Payable

TDS-Meeting Allowance
TDS on Bussuress Plornotiou
SST

59,204.00

2,131,625
796

3,617
793

2,509
6,000

8.460

1,023

59,204.00

) QA)

,,,

24,s56
72,420

9,720

Total 2,214,027 169.074

Particulars Ashadh 32,2082 Ashadh 3r, 2081
Opening Income Tax Liabilities(Assets)
Pliol Year incorne Tax including Fines
Previor-rs Year Tax Balance Paid

Net Balance
Culrent year Taxes

Plior Year incoine Tax including Fines
Aclvancc Incorne Tax
'I'otal

6
t/

IJ^
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14 Revenue from Operation

15 Other Income

16 Cost of Operation

17 Employee Benefit Expenses

I(ey Management Personn el Cornp cnsation
Key Management Personnel are those pel'sons having autholity and responsibility fol planning, directing and contr.ollilg

the activities of the entify, including tl-re director

#*^o

Particulars Ashadh 32,2082 Ashadh 3l, 208I
Cash Dividend /Bonus Shale
Capital Gain Incorre (Nepal Life Cpital) ,

NIBL Ace capital

Bonus Share

125,534
1,907,183

789,287

471,400
11,208

42,001
Total 2,032,717 1,319,902

Particulars Ashadh 32,2082 Ashadh 31, 2081
Misc.Inoome
Interest on Bank Deposit 7 \'tct

(300,412)

i 8.079
Total 7,579 (282,333)

Particulars Ashadh 32,2082 Ashadh 31, 2081
Cost ol operation

Total

Particulars Ashadh 32,2082 Ashadh 31, 2081
Wages & Salaries

Sholt-tet m llon-monetafy benefits
Othel I-ong-terur employee benefits
Share-based Payn-rent Expenses
Othel contlibutions

102,3 I 8

Total 102,3I9

Particulars Ashadh 32.2082 Ashadh 31, 2081
Salaly

Other Long-temr employee benefits
Total 102,318

fid' . _.76-941

4ft^q/2*" w



18 Financial Expenses

t9

Particu lars Ashadh 32,2082 Ashadh 31, 2081
Interest Expenses

Banl< Con-urission
Total

Administration ne
Particulars Ashadh 32,2082 Ashadh 31. 2081

Bank Charges

Advertisement Expenses

Ar,rdit Fees & Expenses

Dashain Allowance
AGM l3xpenses

Fuel Expenses

Guest Entertainment Expenses

Misc Expenses

Adminish'ation Expenses
Office Rent
Plinting & Stationety
Legal Fees

Telephone and Internet
Water'& Electricity
Consr.rltancy Expenses

Comnrun icatior-r

Bus iness Plornotion Expenses

Capital Coutribtrl ion Certifi cat ion

Meeting Allowance
Medical Expenses

Protfblio Management Fee (Nepal lilb Capital)
Parking Chalges

Waste Management Expetises

Website Expenses

Travellinc Expenses

) )6)

23,476
60,000

t5,076

,+s,iqs
60,000

5,000

so,o r z

57 0?S

oo,ooo
6t,540

147,963

2,360
10,283

60,000

1s,000

rs,oos
245,5_56

l,tss

64,800

gs;es

Total 735,281 515,431

\,*'erW/



Particulars Ashadh 32,2082 Ashadh 31. 2081

Culrent Tax Expenses

Sub Total
Defeleci Tax (Expenses)/hcome

Sub Total
Total

20 Tax Expenses

e

%^,.#

ffi
,\
C
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SCHEDULE FORMING PART OF FINANCIAL STATEMENI'
Schedule - 15: SIGNIFICANT ACCOUNTING poLICIEs AND NorE To rHE ACCOUNTS

ACCOUNTING POLICIES

Company Background
Aviyan Investment Group of Nepal Ltd. is legistered with Income tax Department under
income tax act 2058 applicable within jurisdiction of Nepal having PAN no 604368937 .

Responsibility of Financial Statements
The t'inancial statements were adopted by the company and responsibility of the financial
statement is taken by directors of Company as on 2082.10. 15.

Accounting Convention
The Balance Sheet, Income Statement and Cash Flow Statement, together with tlie Accounting
Policies and Notes (Financial Statements) are prepared under the historical cost convention on
an accrual basis and are in accordance with Nepal Accounting Standards and rclevant practices
in Nepal except otherwise stated.

Expenses

Expenses encompass losses as well as the expenses that arise in the course of the ordinary
activities of the entity. Expenses that arise in the course of the ordinary activities of the entity
include, for example, cost of sales, wages and depreciation. Thev usually take the form of an
outflow or depreciation of assets such as cash and cash equivaients, inventory, prope(y, plant
and ecluipment.

Current Assets
An asset is classified as curent assets when it satisfies any of the following criteria:
a) it is expeoted to be realized in, or is held fbr sale or consumption in, the normal course of

the entiry's operating cycle; or
b) it is held prirnarily for the trading purposes or for the short - temr and expected to be

realized rvithin twelve rnonths of the balance sheet date; or
c) is cash or a cash equivalent asset which is not restricted in its use for at least twelve

rnonths after the balance sheet date.

Current Liabilities
A liability shall be classified as a current Iiability when it satisfies any of the follor.ving criteria:
a) it is expected to be settled in the normal course of entity's operating cycle; or
b) it is held primarily for the purpose of being trade;
c) is due to be settled within fwelve months of the balance sheet date; or
d) the entity does not have an unconditional right to defer settlement of the liabiliry for at

least twelve months after the balance sheet date.

SIGNIFICANT ACcoUNTING Poff8;ETII, nu,u To THE ACCoUNTs oF
AVIYAN INI'ESTMENT GROUP OF NEPAL LTD. FY 2081.82

A.

)

J.

4.

5.

t"\



7.

Cash and Cash Equivalents
Cash and cash equivalellts are detined as cash in hand, demand deposits and short temr highly
liquid inveshnents, readily convertible to known amounts of cash and subject to insignificant
risk olchanges in valr.rc.

For the purpose ofcash flow statements, cash and cash equivalents consists ofcash in hand and

deposits in banks.

Property, Plant and Equipment
The cost ofan item ofproperty, plant and equipment are recognized as an asset, ifand only if:
a) it is probable that future economic benefits associated with the item will flor.v to the

entiry; and
b) the cost of the item can be measured reliably.
Property, plant and equipments are stated at cost of acquisition less accumulated depreciation.
Acquisition cost includcs taxes, duties. freight, insurance and other incidental expenses related
to acquisition and installation. Revenue expenses incidental and related to projects are

capitalized along with the reiated fixed assets, where appropriate.

Depreciation.
Depreciation oti fixed assets is provided using the diminishing balance rnethod by the
management. Depreciation is charged on a pro-rata basis lor assets purchased/sold during the
year.

Impairment
Impairment is recognized whenever canying value of an asset is less than the recoverable

amount o1'asset-

Revenue Recognition.
Revenue is the gross inllow of economic benefits during the period arising in the course of the
ordinary activities of an entify when those inflows result in increases in equiry-, othcr than
inct'eases relating to contributions from equity participants. Revenue is recognized to the extent
that is probable that economic benefits will flow to the company and the revenue and associated
costs incurred or to be incurred can be reliably measured. Revenuc is rneasured at the fair value
ofthe consideration received or receivable.

Borrowing Costs

Boroil'ing costs are interest and other costs incurred by an entity in connection with the

bonowing of funds.

Borrou,ing costs are recognized as an expense in the period in rvhich they are incurred, except
to the extent that they are capitalized as stated be1ow.

Borrorving costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as paft of the cost of that asset. The amount of borrowing costs
eligible for capitalization are determined as the borrowing costs incurred that borrowing dunng
the period less any investrnent income on the temporary investment. of those borrowings.

12. Government Grants
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Govemment grants are assistance by govemment in the form of transfers of resources to an
entiry in return for past or future cornpliance with certain conditions relating to the operating
activities of the entity. They exclude those forms of govemment assistance which cannot
reasonably have a value placed upon them and transactions with govemrnent which cannot be
distinguished from the normal trading transactions of the entity.
Govemment grants are recognized as income over the periods necessary to match them r.vith the
related costs which they are intended to compensate on a systematic basis.

Foreign Currency Transaction
Transactiol.ts in foreign currency are accounted for at the exchange rates prevailing on the date

of transactions.

Exchange differences arising on foreign curency transactions settled during the year are

recognized in the Profit and Loss Account for the year, Other than exchange diff'erences

related to the liabilities ibr acquisition of fixed assets that are adjusied to the cost of the

related fixed assets. All monetary items denominated in foreign currency are translated at

exchange rates prevailing on the balance sheet date. 'fhe resuitant exchange dift'erences are

recognized in the Profit and Loss Account for the year, other than exchange differences related

to the liabilities for acquisition offixed assets that are adjusted to the cost offixed assets.

In the case offorward contracts, the difference between the forward rate and thc exchange

rate on the date of the transaction is recognized in the Profit and Loss Account over the

life ofthecontract, except in caseofliabilitiesrelatingto acquisition offixedassets,which
is adjusted to the carrying cost of the fixed asset.

Contingent Liability
A contingent liability is:

a) a possible obligation that arises frorn past events and whose existence will be confimred
only by the occurtence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity; or

b) a present obligation that arises from past events but is not recognized because:

i. it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

ii. the amount of the obligation oannot be rneasured with sufficient reliability.

Any liability of contingent nature, if material, is disclosed in separate schedule, forming the

part of Balance Sheet.

Contingent Assets

A contingent asset is a possibie asset that arises from past events and whose existence will be

confinned only by the occurrence or non-occurrence ofone or more unceftain future events not
wholly within the control of the entity.

Any asset of contingent nature, if material, is disclosed in separate schedule, forming the part of
Balance Sheet.

Provision
Provisior.r is an obligation of uncertain timing or amount.
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Provisions are recognized when the following three conditiclns are met:

a) an entity has a present obligation (1egal or constructive) as a result ofa past event;

b) it is probable that on outflow of resources embodying economic benefits will be required

to settle the obligation; and

c) a reliable estimate can be made of the amount of the obligation.

Construction Contracts
When the outcome of a construction contract can be estimated reliab1y, contract revenue and

contract costs associated with the constnrction contract is recognized as revenue and expenses

respectively by reference to the stage ofcompletion ofthe contract activity at the balance sheet
date. An expected loss on the construction contract is immediately recognized as an expense.

Income Tax
Provision for Income Tax is made on the total income at the rate applicable for that year in
accordance with the Income Tax Act. Any excess or shortlall in tax provision is adjusted to the

profit and loss account in the year, when tax assessment is completed. Further, deferred tax

liability has been calculated in accordance with the provisions of Nepal Accounting Standard.

Leases

A lease has been classified as a finance lease if it transfers substantially all the risks and

rewards incidental to ownership. A lease has been classified as an operating lease il'it does not
transfer substantially al1 the risks and rewards incidental to ownership.
Related Party
Any related party transaction is disclosed in separate schedule, forming the part of financial

statements.

Amortization
Amortization of intangible asset is provided using the straight-line method based on useful lives

of assets as estimated by the management.

Investment Property
Investrnent properry is property (land or a building-or parl of a building-or both) held (by the

owner or by the lessee under a finance lease) to eam rentals or for capital appreciation or both,
rather than for:
a) use in the production or supply ofgoods or services or for adrninistrative purposcs; or
b) sale in the ordinary course ofbusiness.

Investrnent property is measured at initially at cost at recognition. Transaotion costs are

rncluded in initial measurement. Alter recognition either the fair value model or cost model is

applied and the same policy is applied to all the investrnents.

Non-current Assets Held for Sale and Discontinued Operations
A non-current asset (or disposal group) are classified as held for sale if its carrying amount will
be recovered principally tluough a sale transaction rather than through continuing usc.

A non-current asset (or disposal group) classified as held for sale are measured at the lower of
its carrying amount and fair value less costs to sell.
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Intangible Assets

An intangible asset is if and only if it is probable that the expected future ecouomic benefits

that are attributable to the asset wili flow to the entitv and the cost of the asset can be measured

reliably.

Employee Bencfits

Eu.rployee benefits are forms of consideration given by an entity in exchange for service

rendered by employee.

Research and Development Expenditure
All revenue expenses pertaining to research and development are charged to the Profit and

Loss Account in the year in which these are incurred and expenditure of capital nature is

capitalized as fixed assets.

Use of estimates

The preparation of the financial statements in confomity with Nepal Accounting Standard

rcquires management to make estimates and assumptions that affuct the reporled amounts of
assets and liabilities at the date of Balance Sheet. Actual arnount could differ from those

estimates. Any differences lrom those estimates are recorded in the period in whioh they are

identified.

NOTES TO ACCOUNTS

Plevious year figures are rcclassified and rearranged wherever necessary. The figures are stated

,h) #/
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